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Present Status of USIA Firms

1. with the exception of those USIA-controlled “irms which are f£:11y employed
on Soviet ordersyan estimeted 60 percent of USIA's plants are now operating

at a financial loss. As a result,USIA employees are becoming increasingly

25X1

concerned about the security of their jobs, particularly since it is widely
rumored that USIA is planning to transfer reliable Austrian Communist Party
members to the Soviet 0il Administration (skv)., In fact, Herike, formerly

Kuzints secretary at the Central Commercial Bureau, Lierbaul, former employee
of A/0 Podyomnik, Heavy Industry Department of USIA, and Thienel; an Austrian
commercial expert who has been employed at the Central Commercisl Bursau for
sowe time, have already been transferwved to the SMV Purchasing Office.*(1)

Current Production of Firms pdministered by A/0 Aviovelo, Automotive and Fine
H¥echanics Department of USIA.

b)

Kromag A.G. has been ordered to regerve ite entire output of four to nine
aillimeter spiral drills for shipment to the Soviet Union. Ab present

Kromag iz working solely on a Suviet order for 10 to 15 millimeter drills.#(2)
On & April 1950, this USIA firm delivered three cases containing a total

of §,48, high-speed steel drille to the Soviet-controlled DDSG for storage.

It is posaible that USIA may have to shut down the Kromag division manu=
facturing bicycle spare paris because it has lost its principal customer,
Steyr-Daimler-Puch A.G., which ls now manufacturing its own spare plris.

Hirtenbercser Patronenfabrik's recent request for a licensa to impori

500 kilograms of smokeless gun powder from Chemolimpex, Budapest, has bsen
approved,*(3) As a resuli, the Hirtenberger plant has already started to
manufacture fiobert {sic) ball and ahol wu cziimrized,

During the month of Mareh 1950, this USIA firm sold 720,000 schillings
@orth of ite products on the Austrian market.
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¢) For the past month; Wiener Werkzeug-u, mhrkzeugmaschinenfabrik, Ing.
Frank & Co., ggs been working on a Soviet order of 31 grinding machines,
e

a type vhich/designed especially for SPKN drills.

d) Because of 4 shortage of raw materials, the steyr-Daimler-Puch A:G. repair
8hop in Vienna X has not been able to complete more than 20 of a total

order for 200 bus chassisg.*(4)

e) For the past month, Austro-Fiat has been busy assembling 11 trucks which
have been ordered by the Soviet 0il Administration (SMV). Because this
firm ig burdened with a debt of 1,100,000 to 1,200,000 schillings which
it owes the A/0 Aviovelo Sales and Purchasing Office, USIA has authorized
Gruzdev, Soviet director of Avgtreo-Fiat, to collect 350,000 schillings
from the SMV., It is reported that the A/0 Aviovelo 5ales and Purchasing
Office is charging the sMV 132,000 schillings per five~ton Ausiro-Piat

truck,

£) The "auwerk" Gebriider Kichenauer Stshlwarenfabrik plant in Hainfeld hag
been shut down since the week of 10 April 19%0. It is rumored that USIa
plana to rent this plant because the “Auwerk” firm now has 4,000,000
surplus ragor blades on hand and has not been able to find a market for

its products for the past several monthe.*(5)

g) USIA is now shipping the entire oulput of Kloeckne?mﬂumbcldtmveutz,

Schaeffer & Budenberg, and Peter Gingzler to the USSR,

Shipments to the USSR

3. The following USIA producls were shipped to the Soviet Union during Mareh and

April 1950:

85 cases of Diesel motors shipped from Kloeckner~Humboldt-Deytz to ¥achino--

Import, Ismail.

25X1

4 railroad cars loaded with i8 barrel manufacturing machines from Wienep ferkzeug=u,

derkzeugmaschinenfabrik, Ing, Frank & Co., to Stanko-Import, Moscow,

via Mukachevo,
Lo

19 cases of spare parts for motor vehicles, from Oesterreichische Automobil~Fabriks

AG, to Techno=Impors, Ismail.

10 trucks shipped on DDSG barges No. 114 and 138 from Austro-Fiat to Techno-

xport, Ismail,

5 rope winches {seilwinden) were delivered by Kromag A4.G. to A/0 Podyomnik,
for shipment to the US3R during the week of 2) April 1950. Kromag's

price per winch is 63,000 schillings., *(6)

A4/0 Avtovele Sales and Purzhasing Office

Lo As of 1 April 1950 this office had 3,250,000 schillings worth of U314 products
in stock. This figurs includes Austro-fiat products valued at 509,200 schillings

and Kromag 4,G. products worth an estimated 380,000 schillings,

USIA Products and Hguipment for Sale

5. The follaowing USIA firms are now irying to sell the surplus products listed

belows
Product dale. Price
#iener Werkzeug-u,
tierkzeugmaschinenfabrik Lathes 12,000
Kvomag A,G, Machines, lathes,
drills, motorcycles | 33,000

A
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Sales Frice Book Value
Friedrich Jdeichmamnn’s
Nachfolger lathes 4,000 14,000
sieyr-lailmic r-fuch A.G. .“Mac:hines and equipment 43,000 28,000
Austro-Fiat Unassembled and damaged .
machinery 10,000 3,000

Peter Gingzler and "Auwsrk"
Gtebruder hichensuer
Stahlwarenfabrik Unspacified goods 100,000 70,000
Hirtenberger Patronenfabrik Unspecified yroducts ot yet determined 1,300,000
Oraeger G,m.b.H, Unspecified producis 70,003 107,000

Pozgibie USIA Custo

4., During the month of april 1950 representatives of the following firms initiatad
negotiations with the /0 Aviovelo Sales srd Purchasing Uffice reparding pur-
chasing certain USIA producta:

a) Hduard Bdlitzberger & Co,, Vierna VII, Zieglergasse 32, regarding pur-
chasing for shipment to Buenos Aires, 20 Diesel generators, 75 to 80 Kw,
100 Kva, (500 revolutions per minute); 20 Diesel gener at(-z's s 400 Kw,

125 Kva, (428 revolutioms per minute); and 20 Diesel geperatora, 200 Kw,
250 Kva, (428 revolutions per m.t.nut

b) "Arga® Export-Impori, Viemnna VIL, Museumstrasse 3, regarding purchasing
for shipment to India 6/8, 10/143 14/16, and 20/22- horsepover Diese
motors, This firm vwishes the motors delivered f.5 b, Lo Trieste; pay-
rent 1o be made in schillings.

¢} Sabsx, Cesellschaft fuer den internationalen darevhandsl Gom.b.H.,
Vienna IIX, Landstrasse Hauptsirasse 1, regarding the cost of purchas~
ing 15whorse:mwer Diesel motors for Uruguay., Thos Ll wishes Lo pay
U3lA free dollavs ¢.i.f, an overseas port, -

4) Kfutzel & Co., Vienna 11, Kleine stadigutgasse 12, is interested in
wrcheaine for shinment to Iran Diesel motors for eleciric generators
with an outpui o 10,15;20,25,30, 40 and 50 Kw ard #wo Dinaed metore

{1000 and 700 Ew. )y=(7)

2) R, Alexander,Vienna representative of Lowry & Oo. OHG, industrial supply
firm in London, who has his offlce at Vienna IX, Ligehtensleinstrasss b,
nas asked the 4/0 Avievelo Sales and Purchasing Of{iecs o quote iis
prices in pounds sterling for Diesel motors, g?‘lndmg, asthines, apiral
drille and siectric generators. At the pregent tiams i % Co, is .
affering on the fustrian market 25 lons of Boehler tool steel plate for
:’5 to 6,20 schillings per kilogram; chrome-vanadiun stest fov 13 sehille-

ings ner kilog *‘am, various stesl products manufac «ur«c' by Schoellar—
Riechmann indition to special sitesl cable, stes) band {ktah}himder)
Lransmission belbs, graphite, variou types of orass, zud semi-finjshed
iron products.

£)  “ipterkent" lendwirtschaftliche Maschinen and Gerite Handelapesellschaft
@ b.H., Viemma I, Doroiheergasse 7, is interested in purchasing L0 to

0 Diesel electric genara tors for shipment to Lebanom.
ahes delivery f.o.b. Trieste for dollar payment

) In respense Yo its recent inquiry regarding the sale of elemwom&b;’tea
{Elektromebil), Austro-Fist hes advised the Gerpax divi 3
fegellschaft fuer Intermationalen darenausbausch wnd &

3
/
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taat 3% ean delivar 10 clsciromobiles within nine months after a anecific

order 1s receivedyand five per month thersafter. sustro-Piatls price for
#n electromobile without electirical equipment or tires is 120,750 schille

ings; for a completely equipped electromcbile, 213,288 schillings.

h} sustro-Fiat is also offering “Intrac" G.m.b.H, the follicwing at a three
sorecrt reduction in price () -

Product Price in jchillings
froe "=Dj-120 trocks equipped
with tires 137,000
Flat wagon equip) with
LLrvs ped 142,000
One 6,000 liter tank (Tankaufbau) 28,500

Un& chassis with cabin and tank
{Tankaufban) 165,500

One trailer chassis, weighing approxi=
mately 8.5 tons, eguipped with 9 tires L0 ,00C

Opw trailer equipped with a 6,000 liter
Lank 68,500

Uilh Suppliers

fingr, Olto PlosByan independent Vienna dealer, has offerad USIa 50,000
wull bearings allepedly a2t a price 20 pesrcent below the current nrice of
the Steyr ball bearing plant,®*{?)

b) Vida Grosshandel Import-txport, Vienna IIT, Stalinplets 4,
following types of Boehler Gebr. & Co., A.¢. steel:

s
0

offering the

<l Ttons of special 1.5 miilimeter steel plate for five schillings
per killograu,

4o5 tons of specizl 2 millimeter steel plate for 5.20 sehillings per
kilogram,

2 tons of chrone-Nanranese- vanadium steel for 12 schillings per
kilogram,*{¥0)

c) Dr, Alfred Back Kommerzges.m.b.H., Vienna 111, Radetzkystrasse 25, is of~-
fering USIA west Cerman sieel plate at s price Just slightly higher ihan
current prices on the Austrian market. Back will accept payment in schill-
ings and he claims that he can guarantee delivery within six weeks after

credit standing is establisbed, DBack's firm uses the Communist-controlled
"Intrac” G.m.b.H. as a business reference.*{J1)

d) Warenverkenr Gom,b.Ho, formerly Paureck & Muhin, Vienna I, Annagasse 3a

has offered USIA delivery f.o.b. Passau for payment in dollars the féil
lowing types of steel plate Crom sources in the #ealern sones of Germeny:
20 tons of fine st~-2 sheel metal
S4 tons of fine st-3 sheet metal
& tons of gt-5 drawn sheet metal (Ziehblechs)
34 tens of si-6 drawn sheet metal

gory

¢ tons of gt-Ta drawn sheet metal (Tiefziehblechs)

/
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UsTA's Central Commercial Bureau

n
Do

25X1

Dr. Walter Holland, who has been handling Soviet imports f{rom Lastern Germany
for USIA's Central Commercial Bureau, has been dismissed,allegedly because

he engapged in private transactions with foreign trade delegstions. Holland
is now employed by H. Sehwinner, Vienna III, Beatrixgasse 26. (12)%

1sTa Curtails Sheet Glass Dutbputb

Aale

9.

The USIA-controlled srsie (Oesterreichische Maschinglesindustirie A.G. in Brumn
anm Gebirge has reduced its output ‘of sheet glass to about 15 percent of ils
present production capacity because of a critical shortage of sodium sulfate.
This fim recently refused an offer of a small guantity of sodium sulfate to
be delivered at a cost of 1,200 schillings per ton f.o.b. Linz allegedly be-
ceuse it cannot afford to pay more then 1,000 schillings per ton. But, vnless
USIA procures immediate delivery of a minimum of 200 te 500 tens of sodium
sulfateysthe Brunner Glasfabrik #ill not be able to continue manufacturing sheet
glass for mare than two or three weeks,

5§ Railrosd Tracking

10.

25XA(1.)

25X1"%

25X1

#(3)

25X1
#={4)
25X1

USIA's Construction and Eullding Meterials Administration is mow trying to sell
100 tons of railrood tracking from a storsge depot ip Floridsdor? for 1,10 schille
ings per kilogram 7.0,.b. Vienna, Il is reporied that 150 tons of this trackiog
was transferred from St. Valentin to Fleridsdorf some time ago and that USIA

has already sold 60 tons to an unidentified Ausirian purchaser . *{13)

Comment: Thienel was most recently mentioned 1 25X1
[ k‘ommgqg: | Engr. Kominek of 25X1
Kromag 4.0, claims this USIA firm canuot manufacture TO-millimetler and the 25X1

larpger sizes of spiral drills because of past Soviet dismentlings.

| |-30mmant: For a previous report on

raguirements | |

steyr-baimler-Puch 4.G.%s raw materlal

#(525X1 | _ |

25X],,

25X1

25X{ .,

25X1‘(3)

25X4({3)

25X1 .
#{10)

25X1, ...
#{11)

25X1

25X1’~f~(1§:)

25X1#(13}

Comment: This is by no means a complete list of USIA products shipped to
the USSH during March and April 1950 but only a 1ist of those shipments known

to It is possible that the winchea | | are inciuded 25X1
in a 1ist of shipments despatched by the Soviet-conirolled DDSG during April
19505 |25X1

| |Comm«m’i;:

ceile L5.

pay refer to Kimtzel & Co. K.G., Vienna V, Rechte #ien- 25X1
¥ 2 B

Irmtrac derives s three percent commigsion on the szals of

Gomuent :
and two percent on other Austre-Fiat products.

slectronobiles

|:I Comgent: Fer a previcus re o1t on
Steyr ball bearing plants

Ploss and his nonnections wilth the

25X1
| |Com,nem,g | |§Tai1cd to gpecify, bubt it is belisved these prices are 25X
gquoted per kilogram.
In this conmection it is interesting to note | I 25X1

| |Gs;>.mmant:

| |that 18TA%s Construction and Building Materials
dminiscration recently rejected 250 tens of a poor grade of galvanized cor-
rugated sheet metal which the Back firm deiiversd Lo "Vertrieb von Baumalerialien®
some time during the latter part of spril 1950. ‘

Comments The Schwinner firm may be ideptical with Hdase Schwinner, commercial
agent 1listed in the Vienns telephone direcio®y at Vienna XAVILY, Oymnesiumstrasse 5.

meni:  This indormation has been
vt dated 29 aApril 1950,

sonfinmed | |
25X1

)
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